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Disclosures

* You should consider the investment objectives, risks, and charges and expenses of
the variable product and its underlying fund options, carefully before investing. The
fund prospectuses and information booklet containing this and other information
can be obtained by contacting your local representative. Please read the information
carefully before investing.

« Group annuities are intended as long-term investments designed for retirement purposes.
Money taken from the annuity will be taxed as ordinary income in the year the money is
distributed. Account values fluctuate with market conditions, and when surrendered the
principal may be worth more or less than its original amount invested. An annuity does not
provide ang additional tax deferral benefit, as tax deferral is provided by the plan. Annuities
may be subject to additional fees and expenses to which other tax-qualified funding
vehicles may not be subject. However, an annuity does provide other features and benefits,
such as lifetime income payments and death benefits, which may be valuable to you.

* Insurance products, annuities and funding agreements are issued by Voya Retirement
Insurance and Annuity Company (“VRIAC”), Windsor, CT. VRIAC is solely responsible for
its own financial condition and contractual obligations. Plan administrative services
provided by VRIAC or Voya Institutional Plan Services LLC (“VIPS”). VIPS does not
engage in the sale or solicitation of securities. All companies are members of the Voya
family of companies. Securities distributed by Voya Financial Partners LLC (member
SIPC) or third parties with which it has a selling agreement. All products and services
may not be available in all states.

* Nevada Deferred Compensation is not affiliated with Voya.

* Registered representative of & securities offered through Voya Financial Advisors, Inc.
(member SIPC)

* For Plan Sponsor Use Only
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Plan Summary

Compare by Period 3rd Quarter 2022 4th Quarter 2022

Beginning of Period Plan Assets $940,833,709.91* $913,975,701.85*
Contributions $13,904,574.44 $12,078,273.74

Distributions -$13,022,726.51 -$19,433,055.04

Loan Activity -$171,411.29 -S74,871.27

Other Activity -$82,308.97 $221,459.25

Dividends $2,529,146.88 §5,773,445.12
Appreciation/Depreciation -$30,012,934.10 $32,181,414.62

End of Period Plan Assets $913,978,050.36 $944,722,368.27

* Difference between 3™ Qtr ending balance and 4t Qtr beginning balance is from transactions dated outside of reporting period.
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Plan Assets

4th Quarter by Year
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Distributions

Type & Participants 4th Quarter 2021 1st Quarter 2022 2nd Quarter 2022 3rd Quarter 2022 4th Quarter 2022

Death Claims

Excess Contributions

Hardship Withdrawals

Minimum Distributions

Periodic Payments

NV PERS

Totals

-$874,769.11
(25)

$0.00
(0)

-$79,860.38
(37)

-$2,950,381.23
(730)

-$1,254,598.77
(823)

-$14,018,625.13
(555)

-$1,574,735.64
(55)

-$20,752,970.26
(2225)

-$1,725,276.20
(26)

$148.26
(2)

-$108,997.31
(43)

-$537,854.69
(154)

-$944,972.10
(787)

-$14,854,458.63
(569)

-$1,660,227.96
(65)

-$19,831,935.15
(1646)

-$1,565,350.63
(21)

$0.00
(0)

-$62,043.05
(39)

-$474,103.17
(115)

-$926,444.93
(799)

-$10,613,313.51
(531)

-$1,615,434.79
(46)

-$15,256,690.08
(1551)

-$803,502.73
(19)

$0.00
(0)

-$83,750.81
(40)

-$477,699.15
(116)

-$974,534.19
(807)

-$9,883,608.58
(552)

-$1,603,133.78
(60)

-$13,826,29.24
(1594)

-$537,417.83
(26)

$0.00
(0)

-$133,163.94
(45)

-$3,312,663.96
(652)

-$1,415,411.92
(859)

-$12,858,086.39
(654)

-$1,713,728.83
(58)

-$19,970,472.87
(2294)
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Rollovers Out - Top Institutions

State of Nevada 457 Plan

Rollover Institution m # of Rollovers

AEIS $252,578.48 2
American Funds $58,649.45 1
Ameriprise $187,190.55 3
Apex Clearing $22,495.44 1
Athene Annuity & Live $85,730.40 1
Boulder Dam Credit Union $9,327.79 1
Capital Bank & Trust $1,813.69 1
Charles Schwab $965,226.17 4
Edward Jones $345,808.46 6
Empower $9,252.89 1
Equitrust $238,624.66 1
Equity International $50,000 1
Equity Trust Company $212,387.17 3
Fidelity $175,599.20 5
Forethought Life $405,034.96 1
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Rollovers Out - Top Institutions

State of Nevada 457 Plan

Rollover Institution m # of Rollovers

Greater Nevada CU $24,708.10 1
JP Morgan $63,127.79 1
LPL Financial $317,398.26 2
LSW $311,756.68 1
Merrill $14,824.90 1
Mission Square $5,959.22 1
Morgan Stanley $100,908.25 1
National Financial $12,049.94 1
National Life $824.52 1
Nationwide $2,814.21 1
New York Life $16,948.73 1
One Nevada CU $42,958.11 1
Pershing $487,010.48 3
Principal $423,523.41 1
TD Ameritrade $55,373.13 2
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Rollovers Out - Top Institutions

State of Nevada 457 Plan

Rollover Institution m # of Rollovers

Thrift Savings Plan $29,572.38 1
Vanguard $5,751.58 2
Voya $116,141.39 5
Wafd Bank $10,770.93 1
WECS, LLC $129,582.48 1
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Rollovers Out - Top Institutions

NSHE 457 Plan

Rollover Institution m # of Rollovers

BNY Mellon $1,096,501.26 1
Fidelity $319,974.59 3
TIAA $11,235.69 1
Voya $5,535.19 1
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Rollovers Out - Top Institutions

Political Subdivisions 457 Plan

Rollover Institution m # of Rollovers

Ameriprise Financial $21,386.85 1
Charles Schwab $250,000.00 1
Edward Jones $946,709.83 6
Equitable $355,248.64 1
Fidelity $567,876.82 2
LPL Financial $27,108.10 1
LSW $114,399.32 1
Morgan Stanley $89,536.43 1
Pershing $66,659.30 2
Primerica $79,277.85 2
Principal $14,03780 1
TD Ameritrade $41,967.50 1
Voya $11,905.03 1
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Participant Account Activity

4th Quarter 2022

Voluntary Plan

4th Quarter 2022
FICA Plan

Beginning of Period
New Accounts
Closed Accounts

End of Period

Terminated Employees with a balance

Terminated Employees with a balance
<$5,000

16,807

224

-336

16,695

5,597

1,226

Beginning of Period
New Accounts

Closed Accounts
End of Period

Terminated Employees with a balance

Terminated Employees with a balance
<$5,000

r

34,426

714

-863
34,277

5,278

4,958
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New Department Outreach Campaigns
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Hevada Public Employess’ Deferrad Compensation Program (NDC). Indhiduz!,
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Connor Jamerson
Representatve, Northem Nevada®
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John Verducci

Reprezentatve, Norhem Nevada®

T76-741-8438, John.verduocig@vaya.com
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‘Your employees will soon have an opportunity to take adv
benefit through the Nevada Public Employees’ Deferred
(NDC). A local financial professional from the NDC'’s cont
Voya Financial®, will be onsite to conduct individual, pe
with your i and cument
Leamn more about the representative who will be visiting

Eric Wyer

Representative, Southern Nevada* &
702-990-3720, eric.wyer@voya. c&?
Eric Wyer provides the State of Nevad
Deferred Compensation Program an &

be of benefit to NDC participants. Eric

7.63, and 85 exams and has Life/Heal

Nevada. He has worked in the financia o o <
2003 and has  bachelor's degree in B ‘You will soon have an opportunity to take advantage of a unique benefit through

Eric provides enroliment and investme  the Nevada Public Employees’ Deferred Compensation Program (NDC). A local
employees in Southem Nevada. financial professional from the NDC's contracted recordkeeper, Voya Financial®,
will be at [editlocation] to conduct indivi personal i
To help promote your upcoming onsite date, please feel fi  on [edit:date] from [edit:time]. You do not need to be a NDC participant have a
email with your employee distribution list or use the inform ~ meeting. Anyone who is participating in the NDC Plan or is interested in leaming
craft your own message. If you have any questions about ~ more about enrolling in the Plan may participate.
please contact your representative directly. For any emplk
meet with the local Voya financial professional, please ad
R.timetap.com to schedule a virtual or pl
date and time that's convenient for them.

Take advantage of this unique service to help you on your journey to
and through retirement.

Meet Eric Wyer, your local Voya financial professional.

Eric Wyer provides the State of Nevada Public Employees®
Deferred Compensation Program an experience level that
can be of benefit to NDC participants. Eric completed the
Series 6,7, 63, and 65 exams and has Life/Health licenses
in the state of Nevada. He has worked in the financial
services industry since 2003 and has a bachelor's degres
in Business Management. Eric provides enroliment and
investment education to employees in Southem Nevada.

We hope your employees will utilize their local financial pt
more about retirement planning and participating in the N
journey to and through retirement. If you have any feedba
onsite meeting date, please contact the NDC Administrati
(775) 684-3398. Thank you for your continued partnershig

A
.
,

702-990-3720

ith Eric.

open time on his meeting date. If
, please visit
a virtual or phone appointment at a

Department/Employee emails
to promote an upcoming
onsite meeting day

erred Compensation Plan, visit
e.com
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Final 2023 Communication Calendar

Nevada
Saves Month
(Weekly
The Deferre_d The Deferre_d The Deferred Emails)
Word (Email) Word (Email) Word (Email)
Introducing The
Online e-Delivery Restart  Deferred
Scheduling Adoption Saving Word (Email)
(Mailing) (Targeted Mailing) (Postcard)
America  April is Stay in the Plan. Your Financial Annual Register 2024
Saves Financial future is worth it Wellness NDC your NDC Contribution
Week Literacy (Targeted Mailing to Assessment Survey account Limits
(Email) Month Former Employees) (Stmt Insert) (Email) (Postcard) (Email)
(Email)

Annual Retirement
Evaluation Campaign

“Always On” Messaging — Financial Wellness, Diversification, Beneficiary, Birthday
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Voya Field Services

Compensation




Quarterly Representative Activities

-

Enrollments 58 68 72 198
Group
Meetings 22 17 26 65

One-on-One

Ve 416 447 360 1,223
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SECURE Act 2.0 Update

Congress’ passage of the SECURE Act 2.0 builds upon the original SECURE Act to make a secure financial future
possible for all by providing workers an opportunity for greater access to retirement savings.

SECURE 2.0 includes a number of provisions relating to retirement plans and IRAs that expand participant coverage,
help participants preserve income and simplify plan rules and administrative procedures. The following items impact
governmental 457 plans in 2023:

Required Minimum Distributions Age Increases

i New RMD ages are:
. 73 for an individual who attains age 72 after December 31, 2022, and age 73 before January 1, 2033
. 75 for an individual who attains age 74 after December 31, 2032

Elimination of “first day of the month” Requirement for Governmental 457(b) Plans
. Currently, governmental 457(b) plan participants must make a deferral election in the month prior to the
compensation being paid. Secure 2.0 eliminates this requirement.

Self-certification of Hardships and Unforeseen Emergency Withdrawals
. A plan administrator may rely on an employee certification that a hardship withdrawal or Unforeseen Emergency
distribution is based upon an immediate and heavy financial need, as described in the Treasury regulations, and that
the amount requested is no more than is necessary.

Voya is reviewing the provisions of SECURE Act 2.0 and will be providing guidance on specific provisions as they relate
to the CalPERS plan. See attachment for Voya’s review of all SECURE Act 2.0 provisions.
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SECURE 2.0: Key Provisions*®

Voya applauds the passing of Secure Act 2.0 into law. This new legislation aligns with Voya’s mission
to make a secure financial future possible for all by providing workers an opportunity for greater

access to retirement savings.

SECURE 2.0 includes many provisions related to retirement plans and IRAs that expand participant coverage,
help participants preserve income and simplify plan rules and administrative procedures. This summary

includes highlights but is not intended to be an exhaustive list.

Immediate mandatory changes effective in 2023

What'’s changing What it means

Required Minimum Distributions (RMD) Age Increases

The required age for an RMD beginning date is increased for
participants and spousal beneficiaries of a participant that died prior to
reaching the RMD beginning date.

New RMD ages are:

e 73 for an individual who attains age 72 after December 31, 2022,
and age 73 before January 1, 2033

e 75 for an individual who attains age 74 after December 31, 2032

RMD Excise Tax Reduction

The Internal Revenue Code currently imposes a 50% excise tax on
RMD’s that are not taken in a timely manner. SECURE 2.0 reduces the
excise tax from 50% to 25% (and to 10% if the correction is made in a
timely manner).

Broadened Internal Revenue Service (IRS) 10% Premature
Distribution Tax Penalty Exemption for Public Safety Employees
and New Exemption for Private Sector Firefighters

“Qualified public safety employees” in governmental plans who are age
50 or older have an exemption from the IRS 10% premature
distribution penalty tax. This provision adds the exemption for private
sector firefighters and broadens exemption for governmental
employers to earlier of age 50 or 25 years of service under the plan.

* Revised January 27, 2023 Page 1 of 12

Impact: Mandatory

It allows participants to keep their savings in
their retirement plan for a longer period.

Effective date: Calendar years after
December 31, 2022

Applicable plans: 401(a), 401(k), 403(b),
457(b) plans and traditional IRAs
Impact: Mandatory

Lower penalties allow participants to
preserve more of their retirement income.

Effective for taxable years beginning after
December 29, 2022

Applicable plans: 401(a), 401(k), 403(b),
457(b) plans and traditional IRAs

Impact: Mandatory

Income preservation for a broader group of
public safety employees and private
firefighters.

Effective for distributions made after
December 29, 2022

Applicable plans: 401(a), 401(k) and 403(b)
plans



Optional changes effective in 2023

What’s changing What it means

Credit for Small Employer Startup Costs

1.

Start-up credit — Increases the startup credit for employers with
between 1 and 50 employees from fifty (50%) percent to one
hundred (100%) percent up to $5,000. Note: The increase does
not apply to plans of employers with between 51 and 100
employees and that credit remains at fifty (50%).

Employer Contribution Credit — An additional credit is provided
for employer contributions (except in the case of defined benefit
plans) equal to 100% in the year in which the plan is established.
This credit excludes contributions made for employees earning
$100,000 or more in wages.

(a) Credit for employers with 50 or fewer employees

The amount of the additional credit generally will be a percentage
of the amount contributed by the employer on behalf of
employees, up to a per-employee cap of $1,000.

Taxable year beginning

after the taxable year

during which plan is Applicable
established Percentage

Year 1 100%
Year 2 75%
Year 3 50%
Year 4 25%
Year 5 0%

(b) Credit Phase-in for employers with between 51 and 100
employees
The credit is reduced by an amount equal to the product of ‘(i) the

amount otherwise so determined under paragraph (2), multiplied by

‘(ii) a percentage equal to 2 percentage points for each employee
of the employer for the preceding taxable year in excess of 50
employees.

Impact: Optional

Provides an additional financial incentive for
small employers to offer a retirement plan

Effective for taxable years beginning after
December 31, 2022

Applicable plans: Section 401 defined
contribution plans, SEPs, and SIMPLE IRAs

* The startup tax credit is available to employers starting a new plan by
joining a MEP or PEP. The credit will be available for the first three
years an employer starts a plan under a MEP or PEP regardless of

how long the MEP or PEP has been in existence.

Designation of a Fiduciary for a Pooled Employer Plan (PEP)

Permits a PEP to designate a named fiduciary (other than a PEP
employer) to collect employer contributions provided the fiduciary
implements written contribution collection procedures that are
reasonable, diligent, and systematic.

20f12

Impact: Optional

Creates new options for PEP sponsors

Effective date: Plan years after December 31,
2022

Applicable plans: 401(a), 401(k), and 403(b)
plans



What’s changing What it means

Extension of Multiple Employer Plans (MEPs) to 403(b) Plans

Permits 403(b) plans to participate in a MEP, (provided that the MEP is

only comprised of either governmental or non-governmental
employers). Additionally, 403(b) plans subject to ERISA may
participate in a 403(b) pooled employer plan (“PEP”).

Qualified Birth and Adoption Distributions (QBAD)

A participant who has taken a QBAD may repay that distribution to an

eligible retirement plan accepting rollovers during the three-year period

beginning on the day after the date on which the QBAD was received.

Self-certification of Hardships and Unforeseen Emergency
Withdrawals

A plan administrator may rely on an employee certification that a
hardship withdrawal or unforeseen emergency distribution is based
upon an immediate and heavy financial need, as described in the
Treasury regulations, and that the amount requested is no more than
is necessary.

Eliminating Unnecessary Plan Requirements for Unenrolled
Participants

Provided a participant has received a summary plan description and
documents related to eligibility, a defined contribution plan is not
required to provide disclosures or notices to employees who are
eligible but have not enrolled in the plan, other than an annual
reminder notice of eligibility and applicable deadlines, as well as any
required documents upon a participant’s request.

30f12

Impact: Optional

Opportunity to consider innovations in 403(b)
plan structures

Effective date: Plan years after December 31,
2022

Applicable plans: 403(b) plans
Impact: Optional

Establishes time limit for repayment of QBADs
for those participants who wish to repay

Effective date: Retroactive effective date —
QBADs made after December 31, 2019

Applicable plans: 401(a), 401(k), 403(b),
governmental 457(b) plans and traditional
IRAs

Impact: Optional

Allows plan sponsors the choice to accept
self-certification for hardships and unforeseen
emergency distributions

Effective date: Plan years beginning after
December 29, 2022

Applicable plans: 401(k) and 403(b) plans
(hardship withdrawals); governmental 457(b)
plans (unforeseeable emergency distributions)

Impact: Optional

Evaluate compliance notice and
communication practices for efficiency

Effective date: Plan years after December 31,
2022

Applicable plans: 401(a), 401(k), and 403(b)
defined contribution plans



What’s changing What it means

Treatment of Employer Contributions as Roth

An employer may designate matching contributions or nonelective
contributions as Roth contributions, provided that the participant is fully
vested in such Roth employer contributions.

*As drafted, SECURE 2.0 created pending questions regarding the
Employer FICA obligations for such contributions.

Qualified Disaster Distributions and Loans

Permits participants who meet certain criteria to take a distribution up
to $22,000 (aggregated across all of a participant’s plan accounts,
including IRAs) due to a federal disaster declaration. Distributions are
not subject to the IRS 10% premature distribution penalty tax and can
be amortized as income over a three-year period. Amounts distributed
prior to the disaster to purchase a home can be recontributed. The
employer is responsible for monitoring the $22,000 limit for each of the
plans within its controlled group.

Increases the loan limit due to a federal disaster declaration from
$50,000 to $100,000 and delays the repayment for up to a year.

Modification of “first day of the month” Requirement for
Governmental 457(b) Plans

Currently, governmental 457(b) plan participants must make a deferral
election in the month prior to the month in which compensation is paid.
SECURE 2.0 changes this rule to deferral elections effective with
respect to compensation not yet paid or made available.
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Impact: Optional

Effective date: Contributions made after
December 29, 2022

Applicable plans: 401(k), 403(b) or
governmental 457(b) plans

Impact: Optional

Effective date: Retroactive application to
disasters occurring on or after January 26,
2021

Applicable plans: 401(a), 401(k), 403(b), or

governmental 457(b) plans (distributions and
loans), traditional IRAs (distributions only)

Impact: Optional

Aligns deferral timing of deferral elections in a
governmental 457(b) plan with elections under
401(k) and 403(b) plans

Effective for taxable years beginning after
December 29, 2022

Applicable plans: governmental 457(b) plans



Effective in 2024

What’s changing What it means

Roth Catch-up

If a participant’s prior year FICA wages from the employer
sponsoring the plan exceeded $145,000, then a participant’'s Age
50+ Catch-up deferrals can only be made as a Roth contribution.
The $145,000 threshold is subject to IRS annual cost of living
adjustments in $5,000 increments.

Separate Top-Heavy Testing of Excludable Employees

Currently, separate non-discrimination testing permits employees
under 21 years of with less than 1 year of service to be excluded
(the “Excludable Employees”) since the Internal Revenue Code does
not require them to be eligible for plan participation.

Separate non-discrimination testing incentivizes plan sponsors to
include these Excludable Employees in the plan since their deferral
rates will have no impact on non-discrimination tests. The same is
not true for Top-Heavy testing. Including the Excludable Employees
could cause Top-Heavy Test failures and be expensive for plan
SpONSors.

Clarification of Substantially Equal Periodic
Payment Rule

A substantially equal periodic payment is not subject to an IRS 10%
premature distribution penalty tax. SECURE 2.0 clarifies that the
exception still applies if the amount is rolled over or exchanged for
an annuity that satisfies RMD requirements.

50f12

Impact: Mandatory (for plans that allow
Age 50+ Catch-up Contributions)

If the plan allows Age 50+ Catch up
contributions, it will also need to allow for Roth
contributions.

Effective date: Tax years after December 31,
2023

Applicable plans: 401(k), 403(b) and
governmental 457(b) plans

Impact: Optional

SECURE 2.0 eliminates the incentive to
exclude these formerly excluded employees
from the plan.

Effective date: Plan years after December 31,
2023

Applicable plans: 401(a) and 401(k) plans

Impact: Mandatory

Effective date: Transfers, rollovers,
exchanges, and distributions (as applicable)
occurring on or after December 31, 2023, and
effective for annuity distributions beginning
after December 29, 2022

Applicable plans: 401(a), 401(k), 403(b) plans
and traditional IRAs



What’s changing What it means

Roth Plan Distribution Rules

Under current law, RMDs to a plan participant must consider all
amounts (both non-Roth and Roth) from that participant’s account
from an employer-sponsored retirement plan. SECURE 2.0
eliminates this requirement so that the designated Roth account

under a plan is not subject to RMD during the participant’s lifetime.

Surviving Spouse Election to be Treated as Employee (for
RMDs)

If a participant dies before his or her required beginning date and
designated their spouse as the sole beneficiary, then the spouse
may elect to defer RMD until the year in which that spouse attains

that year's RMD age and the spouse’s RMD will be calculated under

the life expectancy table typically available only for a plan
participant.

Safe Harbor for Corrections of Employee Elective Deferral
Failures

Currently, there is safe harbor guidance for correction of elective
deferral issues, but it is slated to expire in 2023. SECURE 2.0
addresses the issue by providing a statutory safe harbor for the
correction of a reasonable administrative error involving automatic
contribution or automatic escalation.
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Impact: Mandatory (for plans with Roth
feature)

Allows participants to preserve retirement
account balances

Effective date: Tax years after December 31,
2023

Applicable plans: 401(k), 403(b), and
governmental 457(b) plans with a designated
Roth feature

Impact: Mandatory

The spouse may elect to defer RMD to a later
date and have RMD calculated under a
potentially more favorable life expectancy
table

Effective date: Calendar years after
December 31, 2023

Applicable plans: 401(a), 401(k), 403(b) and
457(b) plans

Impact: Mandatory (treatment of corrections
by Treasury)

To meet the safe harbor errors must be
corrected prior to 9%2 months after the end of
the plan year in which the error occurred,
corrected in a manner that is favorable to the
participant, and consistently applied.

Effective date: Errors after December 31,
2023

Applicable plans: 401(k), 403(b),
governmental 457(b) plans and traditional
IRAs



What’s changing What it means

Starter 401(k) Plans for Employers
A starter 401(k) plan or 403(b) plan would generally require that:

(1) All employees be default enrolled in the plan at a 3 to 15 percent
of compensation deferral rate.

(2) Only deferrals are permitted. The limit on annual deferrals is the
same as the IRA contribution limit, ($6,000 in 2022 and subject to
IRA annual cost of living adjustments in $500 increments) with an
additional $1,000 in catch-up contributions beginning at age 50

Student Loan Payments for Matching Purposes

Permits an employer to make matching contributions to a retirement
plan with respect to “qualified student loan payments.”

e Qualified student loan payment is broadly defined as any
indebtedness incurred by the employee solely to pay qualified
higher education expenses of the employee.

e Separate nondiscrimination testing for employees who receive
matching contributions on student loan repayments.

e A retirement plan sponsor may rely on employee certification of
payment.

e SECURE 2.0 directs Treasury to publish regulations relating to
this provision.

Withdrawal for Emergency Personal Expenses

Provides an exception to the IRS 10% premature distribution penalty
tax for certain distributions for emergency expenses, which are
unforeseeable or immediate financial needs relating to “personal or
family emergency expenses.”

e Only one distribution is permissible per calendar year of up to
$1,000

e Taxpayer has the option to repay the distribution within 3 years.

o No further emergency distributions are permissible during the 3-
year repayment period unless direct repayment occurs, or
aggregate elective deferrals are contributed to the plan in at
least the amount that was distributed and not repaid.

e Plan administrator may rely on a participant’s certification unless
the plan administrator has actual knowledge to the contrary.
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Impact: Optional

Permits an employer that does not sponsor a
retirement plan to offer a starter 401(k) plan or
403(b) plan

Effective date: Plan years after December 31,
2023

Applicable plans: 401(k) and 403(b) plans

Impact: Optional

Assists employees who may not be able to
save for retirement because they are
overwhelmed with student debt and miss out
on available employer matching contributions

Effective date: Plan years after December 31,
2023

Applicable plans: 401(k), 403(b) and
governmental 457(b) plans and SIMPLE IRAs

Impact: Optional

Reduce the tax penalty for participants taking
a hardship distribution up to certain limitations

Effective date: Distributions made after
December 31, 2023

Applicable plans: 401(a), 401(k), 403(b),
governmental 457(b) plans and traditional
IRAs



Exemption for Certain Automatic Portability

Permits retirement plan recordkeepers and other firms to provide
employer plans with automatic portability services. Such services
involve the automatic transfer of a participant’s default IRA
(established in connection with a distribution from a former
employer’s plan) into the participant’s new employer’s retirement
plan, unless the participant affirmatively elects otherwise.

Requirements: (1) must be an active participant in the new employer
plan; and (2) the automatic portability provider acknowledges
fiduciary status.

Emergency Savings Accounts under Defined Contribution
Plans

Retirement plans may offer their non-highly compensated
employees plan-linked emergency savings accounts. (Once an
individual becomes a highly compensated employee (as defined in
the Internal Revenue Code), then contributions must stop).

Plans may automatically enroll employees into these accounts at
no more than 3 percent of their salary.

The account is capped at $2,500 (or lower as set by the
employer). The $2,500 cap is subject to IRS annual cost of
living adjustments in $100 increments.

Once the cap is reached, the additional contributions can be
directed to the employee’s Roth defined contribution plan (if they
have one) or stopped until the balance attributable to
contributions falls below the cap.

Contributions are made on a Roth-like basis

Treated as elective deferrals for purposes of retirement matching
contributions with an annual matching cap set at the maximum
account balance of $2,500 or lower.

Allows at least one withdrawal per calendar month. The first four
withdrawals from the account each plan year may not be subject
to any fees or charges solely on the basis of such withdrawals.
Exempt from IRS 10% premature withdrawal penalty tax.

At separation from service emergency savings accounts can be
distributed or rolled into a Roth source within a plan or IRA.
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Impact: Optional

Creates a new option for plan sponsors to
consider for small balance mandatory
distributions with a goal to increase retirement
savings by automatically transferring small
balance mandatory distributions to a
participant’s new employer if applicable

Effective date: Transactions occurring on or
after December 29, 2023

Applicable plans: defined contribution 401(a),
401(k), 403(b), and governmental 457(b)
plans

Impact: Optional

Provide an alternative source of money for
participants when an emergency arises so

they do not have to tap into their retirement
savings

Effective date: Plan years after December 31,
2023

Applicable plans: 401(k), 403(b), and
governmental 457(b) plans



Increase in Small Balance Mandatory Distribution Threshold

The dollar amount which a plan may authorize a distribution of a
terminated participant’s vested account without the participant’s
consent increases from $5,000 to $7,000.

Penalty-free withdrawal for domestic abuse cases

Permits participants who self-certify they experienced domestic
abuse to obtain a withdrawal (the lesser of $10,000, indexed for
inflation, or 50 percent of the participant’s account).

e The distribution is not subject to the IRS 10 percent penalty tax
on premature distributions.

e Additionally, a participant can repay the withdrawn money from
the retirement plan over 3 years and will be refunded for income
taxes on money that is repaid.

Modified Hardship Withdrawal Rules for 403(b) Plans

Currently, a hardship distribution from a 403(b) plan may be
withdrawn from employee contributions and (if the plan’s investment
product is an annuity contract) from qualified matching contributions
and qualified nonelective contributions. Earnings on contributions
are not available for a hardship withdrawal.

SECURE 2.0 will permit a 403(b) plan to allow a hardship withdrawal
from qualified matching contributions and qualified nonelective
contributions (regardless of the 403(b) plan’s investment product)
and from earnings on contributions.

529 College Savings Account Portability

Permits a beneficiary under a 529 college savings account that has
been maintained for at least 15 years to roll over up to $35,000
(lifetime cap) to a Roth IRA (subject to Roth contribution limits)
owned by the beneficiary of that 529 college savings account.
Contributions rolled over cannot exceed the aggregate amount
contributed (including earnings) before the five (5) year period
ending on the date of the rollover.
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Impact: Optional

Increase the small balance mandatory
distribution limit from $5,000 to $7,000 for
inactive and dormant accounts in plans

Effective date: Distributions after December
31, 2023

Applicable plans: 401(a), 401(k), 403(b), and
governmental 457(b) plans

Impact: Optional

Provide a domestic abuse survivor with
access to their retirement account for various
reasons, such as escaping an unsafe situation

Effective date: Distributions made after
December 31, 2023

Applicable plans: 401(k) and 403(b) plans;
governmental 457(b) plans

Impact: Optional

Aligns the 403(b) hardship rules with 401 (k)
hardship rules

Effective date: Plan years after December 31,
2023

Applicable plans: 403(b) plans

Impact: Optional

Permits individuals with funds remaining in a
529 college savings account to preserve
favorable tax treatment without a tax penalty
via a rollover into a Roth IRA

Effective for distributions after December 31,
2023

Applicable plans: Roth IRAs



Longer-term considerations, effective 2025 or later

What’s changing What it means for you

Automatic Enrollment and Increase for New Plans

Eligible Automatic Contribution Arrangement is required for
401(k) and certain 403(b) plans established after December
29, 2022. Such plans must automatically enroll eligible
participants using an initial 3% minimum and 10% maximum
contribution rate.

Each year thereafter, that percentage must automatically
increase by 1% up to at least 10% (but capped at 15% of

compensation). A plan with an eligible automatic contribution

arrangement operating under a nondiscrimination safe
harbor has a 10% cap on permissible automatic escalation
for plan years ending before January 1, 2025.

The plan must permit a participant to make withdrawals no
later than 90 days after the date of the first contribution.

Eligible participants may opt out of the automatic
contribution or elect another percentage to be deferred into
the plan.

Increased Catch-up Contribution Limits

Increases age-based catch-up contribution limits to the
greater of $10,000 or 50 percent more than the regular age
50 catch-up amount in 2025 (subject to IRS annual cost of
living adjustments in $500 increments) for participants not
under a SIMPLE plan who have reached ages 60, 61, 62
and 63.

For participants who are between the ages of 60 and 63 and
who participate in a SIMPLE 401(k) or SIMPLE IRA, the
age-based catch-up contribution limit is increased to the
greater of $2,500 or 50 percent more than the regular age
50 catch-up amount in 2025 (subject to IRS annual cost of
living adjustments in $500 increments).

o After age 63, the standard age 50+ catch-up limits will
apply

e For eligible governmental 457 (b) plan participants, this
catch-up cannot be used in the same tax year as the
Special | 457 Catch-up.
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Impact: Mandatory

Exclusions: This provision does not apply to: (1) 401(k)
and 403(b) plans that were adopted on or prior to
December 29, 2022; (2) governmental or church plans;
(3) SIMPLE 401(k) plans; (4) new businesses (in
existence for less than three years); and (5) small
employers (normally employing ten or fewer
employees)

Effective date: Plan years after December 31, 2024

Applicable plans: 401(k) and 403(b)

Impact: Optional

If adopted by plan sponsor, allows participants ages
60, 61, 62 and 63 to make additional catch-up
contributions

Effective date: Taxable years beginning after
December 31, 2024

Applicable plans: 401(k), SIMPLE 401(k), 403(b), and
governmental 457(b) plans and SIMPLE IRAs



What’s changing What it means for you

Coverage for Long-term Part-time Workers

Further reduces the minimum eligibility service requirements

from three years (set forth in SECURE Act 1.0) to two years.

e Individuals will now be eligible as of the earlier of (1) one
year of service, or (2) the completion of a 24-month
period consisting of two consecutive 12-month periods
with 500 hours of service and attainment of age 21 by
the end of the calendar year.

e This reduction does not apply to employees subject to
collective bargaining or nonresident aliens and the 12-
month period beginning before January 1, 2023, is not
taken into account.

Modification of Age for Qualified ABLE Accounts

Increases the age-based threshold at which an individual’s
disability must occur for contribution eligibility to an ABLE
account from 26 to 46. Generally, distributions from an ABLE
account are tax-free if used for qualified disability expenses
of the account’s designated beneficiary.

Saver’s Match

Current law provides for a nonrefundable credit for certain
individuals who make contributions to individual retirement
accounts (“IRAs”), employer retirement plans (such as
401(k) plans), and ABLE accounts.

This rule change repeals and replaces the credit with
respect to IRA and retirement plan contributions, changing it
from a credit paid in cash as part of a tax refund into a
federal matching contribution that must be deposited into a
taxpayer’s IRA or certain eligible retirement plan. The match
is 50 percent of IRA or retirement plan contributions up to
$2,000 per individual. The match phases out between
$41,000 and $71,000 in the case of taxpayers filing a joint
federal individual income tax return ($20,500 to $35,500 for
single taxpayers and married filing separate; $30,750 to
$53,250 for head of household filers).

NOTE: Saver’'s Match cannot be withdrawn without incurring
penalties, including repayment to the U.S. Treasury
Department in some cases where the Saver's Match is
withdrawn from an individual retirement account before
retirement.
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Impact: Mandatory

Requires part-time workers to be eligible to join
applicable retirement plans sooner

Effective date: Plan years after December 31, 2024

Applicable plans: ERISA 401(k) and ERISA 403(b)
plans

Impact: Mandatory (for ABLE Program eligibility
treatment)

Effective for taxable years beginning after December
31, 2025

Applicable plans: ABLE Program

Impact: Mandatory (for credits received after the
effective date)

Provides an incentive for individuals to save for
retirement and ensure that the credit provided is
invested for retirement

Effective for taxable years after December 31, 2026

Applicable plans: defined contribution 401(k), 403(b),
governmental 457(b), SEP and SIMPLE plans and
traditional IRAs



What’s changing What it means for you

Paper Benefit Statements Impact: Mandatory

Effective date: Plan years after December 31, 2025
Amends ERISA to require that a defined contribution plan
provide at least one paper benefit statement to participants Applicable plans: ERISA 401(a), ERISA 401(k), and
annually and one paper benefit statement every three years ~ ERISA 403(b) plans
to participants in a defined benefit plan, unless a participant
in either plan type elects otherwise.

Plan Amendments Impact: Mandatory
Plan amendments to satisfy SECURE 2.0 must be adopted Plan sponsors must amend their plan documents no
no later than the end of the 2025 plan year for later than the dates set forth.

nongovernmental plans, and the end of the 2027 plan year
for governmental plans and collectively bargained plans,
unless the Secretary of the Treasury provides for a later
date.

SECURE 2.0 also extends the plan amendment deadline for
Setting Every Community Up for Retirement Enhancement
Act of 2019 (SECURE), the Coronavirus Aid, Relief, and
Economic Security Act (CARES) Act, and the Taxpayer
Certainty and Disaster Tax Relief Act of 2020 to align with
the plan amendment deadlines noted above.

403(b) Collective Investment Trusts (CIT) Impact: Optional (Pending SEC Approval)
Generally, 403(b) plans can only invest in annuity contracts Effective date is to be determined. More information is
and mutual funds. Prior to SECURE, CITs were not an expected when corresponding securities laws change.

available investment option under the Internal Revenue
Code. SECURE 2.0 made the necessary Internal Revenue
Code changes to permit 403(b) plan investments in CITs,
but the corresponding securities law changes were not made
(e.g., exemptions from registration). Accordingly, these
changes will need to be made before CITs are a viable
option for 403(b) plans.

Applicable plans: 403(b) plans

Not FDIC/NCUA/NCUSIF Insured | Not a Deposit of a Bank/Credit Union | May Lose Value | Not Bank/Credit Union Guaranteed | Not Insured by Any
Federal Government Agency

Any insurance products, annuities and funding agreements that you may have purchased are sold as securities and are issued by Voya Retirement
Insurance and Annuity Company (“VRIAC”). Fixed annuities are issued by VRIAC. VRIAC is solely responsible for meeting its obligations. Plan
administrative services provided by VRIAC or Voya Institutional Plan Services, LLC (“VIPS”). Neither VRIAC nor VIPS engage in the sale or solicitation
of securities. If custodial or trust agreements are part of this arrangement, they may be provided by Voya Institutional Trust Company. All companies are
members of the Voya® family of companies. Securities distributed by Voya Financial Partners, LLC (member SIPC) or other broker-dealers with which it
has a selling agreement. All products or services may not be available in all states.

For plan sponsor use only. As of 1/27/2023.
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