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Morningstar® Retirement ManagerSM

A unique system designed to select, implement, and maintain retirement 
investment portfolios using:

– Institutional level Investing vs. Just Saving
-- A Patented Risk Determination Process from 

Morningstar Investment Management LLC
-- A customized strategy built and implemented for each user



Morningstar® Retirement ManagerSM can make it easy

Your employer has teamed up with the investment professionals at Morningstar Investment Management LLC

to offer advice and guidance for your retirement account personalized just for you.  The service is called 

Morningstar® Retirement ManagerSM.

The Managed by Morningstar fee-based service, provides personalized advice and management from the 

investment professionals at Morningstar Investment Management and implements, maintains, and adjusts 

your investment portfolio over time.  You can maintain the service as long as you have assets in your 

retirement plan; however, you can cancel at any time.

The Managed by You option provides point in time investment advice, educational tools and 

additional resources at no additional cost to users.
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One of the most significant financial risks potentially facing retirement investors 
is the risk that they will potentially run out of money in retirement and lose their 
sense of financial freedom

Morningstar® Retirement ManagerSM
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Financial Capital ( Money You Have) Personal Freedom

You have enough to pay your bills More Options, More Freedom

You Don’t have enough to pay your bills Few Options, Little Freedom

Potential Financial Situation in Retirement



Balance after 35 years

Annual Contribution Earnings Rate Assume Monthly Contributions

Monthly Withdrawal Potential 

for 30 years

$             3,500.00 2% $177,201.44 $492.23 

$             3,500.00 4% $266,504.86 $740.29 

$             3,500.00 6% $415,540.50 $1,154.28 

$             3,500.00 8% $669,049.06 $1,858.47 

Morningstar® Retirement ManagerSM

This example is for illustrative purposes only and assumes a person contributes $3,500 per year on a monthly basis and 
that investment compounds monthly at the annual rates shown.  The withdrawal numbers assume no growth or inflation.

There is no guarantee that a diversified portfolio will enhance overall returns or outperform a non-diversified portfolio. 
Neither asset allocation nor diversification ensures a profit or guarantees against loss.

Saving for Retirement is often a good first step.  However, investing savings 
wisely in a diversified portfolio of investments can often lead to greater monthly 
income in retirement.
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Stocks, bonds, and other tradable assets have traditionally been used when constructing an asset allocation, but 

we consider a far more complete picture of an investor’s total worth and earning potential.

Morningstar Managed Accounts
The True Total Wealth Picture

The human capital methodology was developed by its patent holder, Ibbotson Associates, Inc., a registered investment advisor 
and wholly owned subsidiary of Morningstar, Inc. For illustrative purposes only. 

Morningstar Retirement Manager

Determine Risk Capacity based on Human Capital calculations, not emotional feelings

Customized allocation calculations by Morningstar Investment Management based on the 
concepts of Human Capital and Financial Capital represent the next level in portfolio 
construction evolution and eliminate the need for difficult risk tolerance questions. Risk 
Tolerance Test results can suffer from emotionally based answers.  
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Human Capital Calculations require more data points than just an investors age

Target-Date 

Funds

Age

Managed Accounts

Age Salary
Account 

Balance

Gender

Where 

You 

Live

Sponsor 

Match 

Design

Social 

Security 

Impact

Savings 

Rate

Pension 

& Other 

Plans

For illustrative purposes only.

Morningstar Retirement 

Manager
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Bob—An Average Participant



Morningstar Retirement Manager builds over 589 portfolios for each retirement plan that offers Morningstar 
Retirement Manager. People, with different Human Capital calculation results may receive different allocations, 
even if they are the same age.  This is very different from systems that put each person in the same portfolio if 
they are within a certain age range.

Morningstar Retirement Manager

Customized Asset Allocations
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For illustrative purposes only.

Source: Morningstar Investment Management



Team Quality/Experience

Team Depth

Team Continuity

Alignment of Interests

People Process Parent Performance Price
Security Selection/Idea 

Generation

Valuation Discipline

Portfolio Construction/

Risk Management

Capacity

Style Consistency/Nuances

Structure/Ownership

Organization Stability/

Financial Strength

Culture/Stewardship

Regulatory/Compliance

Manager Ownership

Rolling Risk-Adjusted 

Returns

vs. Style Benchmark

Downside Statistics

Attribution

Expense Ratio Relative 

to Peer Group

Morningstar Retirement Manager

Our parent company, Morningstar, Inc., currently tracks and analyzes nearly 500,000 investment choices.  The team 
behind Morningstar Retirement Manager analyzes the funds offered in a client’s retirement plan.  The funds are 
analyzed via data screening, in-person visits, holdings-based analysis, and returns-based analysis.   
The results are used to create customized allocations of the funds available in a participant’s plan to match the 
optimal asset allocation as determined by the Human Capital calculations.  

Common Data Points Analyzed by Morningstar When Reviewing Funds
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Take Action!

Morningstar® Retirement ManagerSM can make it easy
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Access Morningstar Retirement 

Manager through your retirement plan 

website…



Morningstar Managed Accounts

Web Demo 

Choose Your Solution

11For illustrative purposes only.



Confirm Your Information

 Change retirement account 
details

 Include spouse/partner 
information

 Add additional 
accounts/income sources

 Include expenses

Morningstar Retirement Manager

Web Demo
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Optional Data to Add

For illustrative purposes only.



(Optional) Add Outside Financial Information to Help 
Morningstar Customize Your Portfolio Even More

Morningstar Retirement Manager

Web Demo

13For illustrative purposes only.



Morningstar Retirement Manager

Web Demo

Your Human Capital is 

Compared to Your 

Financial Capital and 

over 1,000 scenarios are 
simulated to provide 
projections into the future.  
The results are combined to 
develop an 

Enhanced Strategy 
customized for each user of 
Morningstar Retirement 
Manager.

Click Next to see how to 

implement your Strategy.

Review Your Strategy

14For illustrative purposes only.



Morningstar Retirement Manager

Web Demo

Click Finish at the bottom of this 

screen to have Morningstar 
contact your retirement plan 
provider and implement your 
customized investment plan.

Click Fee Estimate to see an 

estimate of how much it will cost 
to have the professionals at 
Morningstar Investment 
Management monitor and 
maintain your strategy for one 
year.  Although you can cancel the 
service at any time by clicking 
“Opt Out” and confirming you 
decision.
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Click “Finish” and Confirm

Ongoing Monitoring
• Morningstar Investment 

Management's
• Rebalancing
• Reallocation

For illustrative purposes only.
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Managed by Morningstar                

• Fee for professional 
management and 
rebalancing percentage of 
participant account 
balance.

• Automatically deducted 
from participants’ 
accounts –

• If you cancel the service, 
all fees stop immediately

Managed by You

•Available at no cost
to you.

Morningstar Retirement Manager

Fees
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Disclosures

(c) 2017 Morningstar Investment Management LLC All rights reserved. For information and/or illustrative purposes only. Not for public distribution. The 
Morningstar name and logo are registered marks of Morningstar, Inc.

Opinions expressed are as of the current date; such opinions are subject to change without notice. Morningstar shall not be responsible for any trading 
decisions, damages, or other losses resulting from, or related to, the information, data, analyses or opinions or their use. This commentary is for 
informational purposes only. The information, data, analyses, and opinions  presented herein do not constitute investment advice, are provided solely for 
informational purposes and therefore are not an offer to buy or sell a security.

This commentary contains certain forward-looking statements. We use words such as “expects”, “anticipates”, “believes”,  “estimates”, “forecasts”, and 
similar expressions to identify forward-looking statements. Such forward-looking statements  involve known and unknown risks, uncertainties and other 
factors which may cause the actual results to differ materially  and/or substantially from any future results, performance or achievements expressed or 
implied by those projected in the  forward-looking statements for any reason. Past performance does not guarantee future results. 

To access the research cited and discussed in this presentation, please proceed to: https://corporate1.morningstar.com/ResearchLibrary/ 

Morningstar® Retirement ManagerSM is offered by Morningstar Investment Management LLC and is intended for citizens or legal residents of the United 
States or its territories. The investment advice delivered through Morningstar Retirement Manager is provided by Morningstar Investment Management LLC, 
a registered investment adviser and subsidiary of Morningstar, Inc. The Morningstar name and logo are registered marks of Morningstar, Inc. Investment 
advice generated by Morningstar Retirement Manager is based on information provided and limited to the investment options available in the defined 
contribution plan. Projections and other information regarding the likelihood of various retirement income and/or investment outcomes are hypothetical in 
nature, do not reflect actual results, and are not guarantees of future results. Results may vary with each use and over time. 

All investments involve risk, including the loss of principal. There can be no assurance that any financial strategy will be successful. Morningstar Investment 
Management does not guarantee that the results of their advice, recommendations or objectives of a strategy will be achieved.

Some of the methodologies and enhancements mentioned in this document—including the human capital methodology—were developed by the former 
Ibbotson Associates, Inc. As of 12/31/2015, the former Ibbotson Associates was merged into Morningstar Investment Management LLC.


